EAWA WATER RATES TO BE ADJUSTED

The Elizabethtown Area Water Authority (EAWA) will be implementing the second of three planned adjustments to
its water rates effective wath the 2008 third quarter balls, which will be mailed to customers at the end of Septem-
ber. Last year, the Authority assumed $9 8 million of new debt that will be used to construct a modem, expanded
water treatment plant with state-of-the-art technology. The new water treatment plant will also provide space for
administrative offices for Authonty personnel. The borrowing also includes funds to make several other much
needed infrastructure improvements including an additional water storage tank, new raw water transmission mains,
clear well modifications and the pamnting of two existing water storage tanks, among other system improvements.

After careful consideration about the revenue requirements to meet the current obligations, the Authonity decided
upon a phased approach of rate adjustments to ease the burden on its customers. The first of three annual rate
adjustments, with each designed to increase revenues by about 10%, was previously implemented with the 2007
third quarter billing. The second rate adjustment was approved on May 12, 2008 and will be implemented with the
2008 third quarter balling. The third rate adjustment 1s targeted for 2009. The financing was timed to take advan-
tage of low interest rates available for municipal projects. The obligation will be paid off over twenty-five years
with interest rates ranging from 3.75% to 4.55% over the life of the bond issue.

For additional information about the water rate schedule or the various capital improvement
projects planned for the water distribution and treatment system, please call EAWA at
717-367-7448. The Authority meets on the second Monday of every month at 6:30 pm at
the West Donegal Township Municipal Building.
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